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Exercise 1

1The accounting equation is =.. +..

2 Items owned by a business that have monetary value are.............
kR is the interest of the owners in a business.

4 Money owed to an outsider is a (n) .............

5 The difference between assets and liabilities is ..............

6 An investment in the business increases............. and .....ceueee

7 To purchase on account is to create a................

Assets = Liabilities + Capital .1
(wlls)assets .2

(wlojww) Capital .3

(s20) liability .4

(lopw wbobo Fod - dylopw) capital .5
capital g assets .6

(ozlo wlue —accounts payable) liability .7

] 33 dagi Aubigiylyal bl buwgi Juld (ol ‘

. . N
irantooshe.ir qliigioiyl

Conm) (ohamio) @

Exercise 2

Tell whether each of the following accounts is an asset, a liability, a revenue, a capital, an

expense, or none of these.

irantooshe.ir
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Accounts payable / Salaries expense / Service fees income / Machinery / Prepaid insurance /

Notes payable / Cash / Supplies / Telephone expense / Accounts receivable / Owner's capital /

Unearned service fees / Rent expense / Withdrawals / Equipment / Retained earning

Type (g93)

Account

() liability
(i ;») expense
(s01)5) revenue
(2h1>) asset
(2h1>) asset
() liability
(2h1>) asset
(2h1>) asset
(s ) expense
(2h1>) asset
(sloym) capital
() liability

(s 3») expense

(alopuw 8235215 Ol ¢ plaSza) none of these

(2hlo) asset

(Lo uzbo iz 5| sy tailopus) capital

Accounts payable
Salaries expense
Service fees income
Machinery
Prepaid insurance
Notes payable
Cash
Supplies
Telephone expense
Accounts receivable
Owner's capital
Unearned service fees
Rent expense
Withdrawals
Equipment

Retained earning

Cows) (i) (V)

Exercise 1

_____ To classify and summarize a single item of an account group, we use a form called an1
while the right side of the account is - - - - - - The left side of the account is known as the 2
________ known as the

________ Expenses are debited because they decrease 3

irantooshe.ir
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- The schedule showing the balance of each account at the end of the period is known as the 4

(Jswo T Ll - wlwz) account .1

(L, 0 s o) credit / ()50 o) debit .2

s )30 53 dioj iadl) Jobie LISl Ve g0 )L dinil (Ubildl) increase .3

(2940

(e lojl j1,5) trial balance .4

...hiau @*5.) Cawl ySowe Ll ol

Cor) (o) ()

Exercise 2

Indicate whether the following increases and decreases represent a debit or credit for each

particular account.

(a) Capital is increased

(b) Cashis decreased

(c) Accounts Payable is increased
(d) Rent expense is increased

(e) Equipment is increased

(f) Fees income is increased

(g) Capital is decreased through drawing

Fasagi Answer

ol )5 o diloyw Ginljol Credit (a)
ol H Sl bl Lials Credit (b)
ol 5o a0 Ginljel Credit (c)
Cawl 800 diuj Giul;ol Debit (d)
Cuawl H 5 ol Gialjel Debit (e)
Gl 5wy 2l ivl;8l Credit (f)
Gl )50 (wediloyw) wlojw Gl Debit (9)

irantooshe.ir
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Exercise 3

Rearrange the following list of accounts and produce a trial balance.

Balance Account Balance Account
1.000 General expense $9.000 Accounts Payable
11.000 Notes Payable 14.000 Accounts Receivable
5.000 Rent expense 32.000 Capital
8.000 Salaries expense 20.000 Cash
6.000 Supplies 4.000 Drawing
2.000 Supplies expense 18.000 Equipment

26.000 Fees income

irantooshe.ir
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Trial Balance

Credit (,55buw) Debit (,5a.) Account
Yo.000 Cash
\Fio00 Accounts Receivable
$i000 Supplies
\Asooo Equipment
Q.000 Accounts Payable
Wooo Notes Payable
Y000 Capital
Fiooo Drawing
Y$.000 Fees income
Acooo Salaries expense
Deooo Rent expense
\cooo General expense
Y.coo Supplies expense
VAiooo VAiooo Total

ol )X VA o0 il g3 ) 500 o 500 giw 2oz

[l B dxgs A gighl Cubi baves Jald il i

. . ——V e~
irantooshe.ir  Sigjein
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Presented below are the accounts balances of Tehran Institute at the end of December 2018.

Prepare a trial balance.

Balance Account Balance Account
$5.000 Salaries expense $7.000 Accounts payable
10.000 Machinery 15.000 Service fees income
2.000 Notes payable 2.000 Prepaid insurance
500 Supplies 6.000 Cash

12.000 Accounts receivable 2.500 Telephone expense
1.000 Unearned service fees ? Owner's capital
1.200 Withdrawals 1.800

- Floeo = SUbo wlojw o el Y e00 pgleo )0l oz g Fleco ply B0 poiw go=

irantooshe.ir

Rent expense

.)X.) \7 000 = Y000
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Tehran Institute - Trial Balance - December 2018

Credit (S Law) Debit (,S»4) Account
$.000 Cash
V(000 Accounts receivable
Qoo Supplies
Y000 Prepaid insurance
\oco00 Machinery
Y.ooo Accounts payable
Y.ooo Notes payable
\iooo Unearned service fees
\$i000 Owner's capital
\Voo Withdrawals
\Qo00 Service fees income
Diooo Salaries expense
\iAoo Rent expense
Yoo Telephone expense
Fliooo Fliooo Total
(o) (o) (V)
Exercise 1
1 Another term for an accounting period is an ...............
2 The statement that shows net income for the period is known as the ............ statement.
3 Two groups of items that make up the income statement are.......... and .............
4 Assets must equal ...................
5 Expense and income must be matched in the same..................

irantooshe.ir

(o )9 ¢ o Jlw) fiscalyear .1

(04 9 33w o) income (.2

(au j») expenses g (l>swel)y) revenues .3
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(wlojw vlslo Fobz a0Lsl a4 lgar 1) liabilities plus owner's equity .4

(Lo 8,92) accounting period .5

Sl (3495 Cawl (S Ll il

Cors) Crowin) (M)

Exercise 2

Presented below are the accounts balances of Tehran Institute at the end of December 2018.

Prepare an Income Statement and Balance Sheet.

(s duwlzo V§ 000 il a5 .§ = Owner's capital) cuwl W a=@io € (4000 glaolus lod wileUbl
? probrl P W0 S @)

Tehran Institute - Income Statement - For the month/year ended December 2018

Amount Item

Revenues:

\dcooo Service fees income
Expenses:

Oiooa Salaries expense
\iAeo Rent expense
Y.&oo Telephone expense
(A:¥oo) Total expenses
d Voo Net income

ol D G0 UBLJ).)U».U Wloas 0l s W diu j 952 9 Cuwl (21> Sl i douu Lo j

irantooshe.ir W
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Tehran Institute — Balance Sheet - December 2018

Amount Liabilities & Owner's equity Amount Assets
Y.eoo Accounts payable $i000 Cash
Yooo Notes payable Wiooo Accounts receivable
V000 Unearned service fees Doo Supplies
Vo000 Total liabilities Y.ooo Prepaid insurance
Yo:Doo Owner's capital (16.000 + 5.700 - 1.200) Vo000 Machinery
oiloo Total liabilities & owner’s equity Yoidoo Total assets

%3 Yo,Bo0 = (il ) Yoo = (Lalls dgaw) B, Voo + 15000 = )95 LU &loyw

Corm) (Wamio) @

Exercise 1

1Merchandise Inventory (ending) appears as an................ inthe.....ccuueenee (financial

statement).

2 The only account figure that appears on both the income statement and balance sheet

3 The beginning balance of Merchandise Inventory would be the same amount as the ending
balance of the............. period.

4 The account with zero balance at the beginning of the year would be those involving ............

(40U;1)5) balance sheet in the (2l,1>) asset .1
(315 8,9 wbb s29>90) (ending) Merchandise Inventory .2

(Jo8) previous .3

(e j») expenses g (iol)>) revenues .4

Cows) (i)

Exercise 2

The Mehdi's Company purchased merchandise costing $150.000. What is the cost of goods

sold under each assumption below?

irantooshe.ir W



https://irantooshe.ir

Beginning Inventory / Ending Inventory: 100.000 / 60.000 ; 75.000 / 50.000 ; 50.000 /

30.000;0/10.000

Cost of goods sold = Beginning inventory + Purchases - Ending inventory

Cost of Goods Sold Ending Inventory Purchases Beginning Inventory
\Qoc000 %0000 Qo000 \oo000
Wdieoo Qecoco \Qocoo0 Vdooo
Woicao o000 Qo000 Qoooo
\¥oi000 \o000 \Qocoo0 0

Co) (eee) (W)

Exercise 3

Compute the cost of goods sold from the following information: Beginning Inventory,

$30.000; Purchases, $70.000; Purchases Returns, $3.000; Ending Inventory, $34.000.

Amount Item
o000 Beginning inventory
Voaoo Purchases
(Veooo) Less: Purchases returns
$Viooo Net purchases
QV.o00 Goods available for sale

(WF¥.o00) Less: Ending inventory
$W.000 Cost of goods sold

irantooshe.ir

eICESI0

Exercise 4

Prepare an income statement based on the following data.

(a) Merchandise Inventory, Jan. 1, 2000, $30.000

(b) Merchandise Inventory, Dec. 31, 2000, $24.000
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(c) Purchases, $66.000

(d) Sales Income, $103.000
(e) Purchase Returns, $2.000
(f) Total expenses, $27.900

Income Statement - For the Year Ended December 31, 2000

Amount Item
Yot :000 Salesincome
:Cost of goods sold
o000 Beginning inventory (Jan. 1)
$§.000 - - Purchases
(Yiooo) - Less: Purchase returns
Q¥.000 - - Goods available for sale
(Y¥Feooo) _ Less: Ending inventory (Dec. 31)
(Veiooo) - Cost of goods sold
V000 Gross profit
(YVAQeo) Less: Total expenses
AALES - - ‘ ‘ Net income

(o = (P

Exercise 5

Presented below are some of the accounts balances of XYZ Company at the end of December

irantooshe.ir

2018. Fill in the blank with this information (In 000 dollars)

1Netsalesis.............. dollars

2 cost of goods purchased is ............. dollars
3 cost of goods sold is ............. dollars

4 operating expenses is............. dollars

5 Gross profit is ............. dollars

[A]
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6 net operating income is............. dollars

In 000 dollars
Amount Account Amount Account
15 Sellers wages 98 Sales revenue
10 Store rents 32 Purchases
6 Depreciation 2.5 Freight-in
7 General expenses 3.5 Salesreturns
3 Delivery charges 41 Sales discounts
1.5 Other expenses 1.3 Purchases discounts
1 Ending inventory 8 Beginning inventory
(L3>, A0/F)90.4 = Net sales=98-3.5-41 .1
(L¥> )l WY, Y) 33.2 = Cost of goods purchased =32+2.5-1.3 .2
(H¥> 13 Vo,¥) 30.2 = Cost of goods sold =8 +33.2-11 .3
(¥, FY,0) 42.5 = Operating expenses =15+10+6+7+3+15 .4
(L¥5 15> £0,¥) 60.2 = Gross profit =90.4-30.2 .5
(L¥>,l;»\V,Y)17.7 = Net operating income =60.2-42.5 .6
(o) i) (F)
Exercise 1
1Prime costs =............ F rrveennenes
2 Conversion costs =............ L (TP
3 Manufacturing Costs =........... Foreeeinens L (TP
4 All three of inventory accounts are classified on the balance sheet as.......... Assets.

Prime costs = Direct materials + Direct labor .1

Conversion costs = Direct labor + Manufacturing overhead .2

Manufacturing costs = Direct materials + Direct labor + Manufacturing overhead .3

irantooshe.ir
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Conrs) (reeee)

Exercise 2

Fill in the blanks with the following information.

In the X company prime costs equal with conversion costs, which one of them is equal to
21000. Overhead application rate is 75% of the direct labor.

Direct material? ................ Direct labor? ............. Manufacturing overhead? ........... Product

COSTIS?.cuciieiiincnrennne

3lgo G HUpau + ealions djodwd = poliane djpakuwd + aaliws dlgo i (J2aui sler = adgl sloo
by = padline

Sjodand = Y1000 = aalio djodawd X |, VO = puliwo djadad ZVE + pudinuo djoiwd = il sl
<P dlgo = 4,000 = ,Ljun g 1V, 000 = puliumo

Amount ($) Item
Q000 Direct material
\Wiooo Direct labor
q.000 Manufacturing overhead
Yo.000 Product costs (9.000 +12.000 + 9.000)

(o) (reese) (¥)

Exercise 3

1Materials purchased are $ 200, Raw materials beginning inventory is $ 25, and ending
materials inventory is $ 40. Assuming that Conversion costs are $ 500, what is the amount of
materials available for use?

2 Using the data for question 1, what is the amount of direct materials used?

3 Using the data for question 1, what is the amount of manufacturing cost?

$225 = Materials available foruse =25+ 200 .1
$185 = Direct materialsused =225-40 .2

$685 = Manufacturing cost = Direct materials used + Conversion costs =185+ 500 .3

irantooshe.ir
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Cos) (rresae) (W)

Exercise 1

1 The market value of a fixed asset at the end of its service is known as a............

2 The uniform distribution of depreciation over the life of the asset is known as the.............
method.

3The......... method is used to write off the asset based on a series of fractions.

4 The method that produces the largest amount of depreciation in the earlier years, then
rapidly declines, is known as the.............. method.

5 When income produced by an asset is the same each year, the recommended method of
depreciationis ........cceuues

6 When use rather than time is the key factor............. is the preferred method of depreciation.

(blawl yuj,l) (scrap value) salvage value .1
(o b>) straight-line .2

(wlgiw gg02x0) sum-of-the-years'-digits .3
(weclan Jgj 815le) double-declining-balance .4
(prdiamo bs) straight-line .5

(3dgi a=lg) units-of-production .6

(o) (rreie) (W)

Exercise 2

Behzad Company acquired an asset on January 1, 2018, at a cost of $38,000, with an
estimated useful life of 8 years and a salvage value of $2,000. What is the annual depreciation
based on?

(a) The straight-line depreciation method?

(b) The double-declining-balance method?

(c) The sum-of-the-years'-digits method?

. S A S ,000 =} oo0 — ,000 = S x

gl Jlw ) 1) ,%> V5% Y A ),g‘__‘ ) I 2L
dhu).m)_))x.)\:,boo=A+Y‘$,ooO:Hﬁima bs .1

53) Jol Jw 53 839,800 = Z¥0 x FA,000 £ ¥ = (A1) x ¥ = 45 séeldo Lgji saile 0.2

(%5 VIV @93 Jluw 10358l (65385 Uiyl 59y 39 Sl Jlus

irantooshe.ir
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Jlw) yB83 Ajooo = (Y& + A) x "5 000 Jgl Jlw ¢ & =1+ +V+A = ral_.é)l f90z0 :Wlghw £gozo 0.3
( 9 )3.) V,ooo rag_‘:

Cors) (rheee)

Exercise 3

A machine was purchased for $28,000 and had an estimated scrap value of $4,000. What

would the year-end entry be if the units-of-production method was used, and it had an

estimated life of 32,000 hours? In the first year of operation, it used 7,200 hours.

83 0,Y = P'Y,000 + (F,000 — YA, 000) = tucluw 12 SUgiaw]

1830, F00 = 0,V x V,Yoo = Jgl Jlu SUgiuwl

Year-end entry

Credit Debit Description
OFoo Depreciation Expense, Machinery
D:Foo Accumulated Depreciation, Machinery

ol 03 dags diigiylul eulu bawgi Ju 0l ‘

. . —_—
irantooshe.ir  gje,
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